A Y aud [ | l ADVANCING
AT e science

Woater Resources Research

RESEARCH ARTICLE
10.1029/2019WR026984

Key Points:

« Kernel-based smoothing and
Latinized stratified sampling
accelerate multilevel Monte Carlo
(MLMC) estimators for distributions

« Kernel-based MLMC is up to 2
orders of magnitude faster than
standard Monte Carlo simulations

« MLMC with Latinized stratified
sampling yields comparable levels of
speedup without introducing a
smoothing error

Correspondence to:
D. M. Tartakovsky,
tartakovsky@stanford.edu

Citation:

Taverniers, S., Bosma, S. B. M., &
Tartakovsky, D. M. (2020). Accelerated
multilevel Monte Carlo with
kernel-based smoothing and Latinized
stratification. Water Resources Research,
56, €2019WR026984. https://doi.org/
10.1029/2019WR026984

Received 19 DEC 2019
Accepted 24 JUL 2020
Accepted article online 28 JUL 2020

©2020. American Geophysical Union.
All Rights Reserved.

Accelerated Multilevel Monte Carlo With Kernel-Based
Smoothing and Latinized Stratification
Seren Taverniers', Sebastian B. M. Bosma® (2), and Daniel M. Tartakovsky"

'Department of Energy Resources Engineering, Stanford University, Stanford, CA, USA

Abstract Heterogeneity and a paucity of measurements of key material properties undermine the
veracity of quantitative predictions of subsurface flow and transport. For such model forecasts to be

useful as a management tool, they must be accompanied by computationally expensive uncertainty
quantification, which yields confidence intervals, probability of exceedance, and so forth. We design and
implement novel multilevel Monte Carlo (MLMC) algorithms that accelerate estimation of the cumulative
distribution functions (CDFs) of quantities of interest, for example, water breakthrough time or oil
production rate. Compared to standard non-smoothed MLMC, the new estimators achieve a significant
variance reduction at each discretization level by smoothing the indicator function with a Gaussian kernel or
replacing standard Monte Carlo (MC) with the recently developed hierarchical Latinized stratified sampling
(HLSS). After validating the kernel-smoothed MLMC and HLSS-enhanced MLMC methods on a
single-phase flow test bed, we demonstrate that they are orders of magnitude faster than standard MC for
estimating the CDF of breakthrough times in multiphase flow problems.

1. Introduction

Physics-based models of subsurface flow and transport play a critical role in management of groundwater,
hydrocarbon, and geothermal resources. A typical model takes the form of a numerical solution of
(a coupled system of) partial differential equations (PDEs) representing relevant conservation laws. Such
models are parametrized with a set of material (and fluid) properties, such as intrinsic and relative perme-
abilities, porosity, and dispersivity. Since most subsurface environments exhibit a large degree of heteroge-
neity on the multiplicity of scales, their properties vary in space and cannot be represented exactly in a
numerical model due to incomplete and/or inaccurate measurements. Hence, values of any or all of these
parameters should be considered uncertain (Tartakovsky & Winter, 2008), and this input uncertainty leads
to uncertainty in output quantities of interest (Qols).

A probabilistic framework for quantification of predictive uncertainty treats uncertain input parameters and
model outputs (Qols) as random variables/fields/processes. Thus, a single choice of parameter values, and a
resulting prediction of Qols, is thought of as a sample from corresponding probability distributions of the
model's input and output. Probabilistic formulation of a subsurface model consists of specifying input para-
meters in terms of their probability density functions (PDFs) or cumulative distribution functions (CDFs). A
solution of this problem takes the form of PDFs/CDFs of the system state or derived Qols.

Monte Carlo (MC) simulations (Fishman, 1996) are routinely used to compute such solutions or their
moments (e.g., means and variances of Qols). The popularity of MC stems from its ease of use and nonintru-
sive character, that is, the ability to use existing solvers and “off-the-shelf” software. On a more technical
level, MC benefits from a convergence (i.e., the number of realizations, N, needed to achieve a required sam-
pling accuracy) that is independent of the number of random inputs (the so-called stochastic dimension).
Unfortunately, this convergence is slow: The standard deviation of an MC estimator of the Qol's expected
value (aka mean or average) is inversely proportional to v/N. This renders MC computationally demanding,
and often prohibitively so, when each model run is expensive (e.g., when a high spatial and/or temporal
resolution is required).

To achieve the same sampling error (estimator variance) with fewer realizations, standard MC may be
replaced with a more computationally efficient sampling design, which is one of the main drivers of uncer-
tainty quantification (UQ) research (Tartakovsky, 2017). UQ techniques based on stochastic finite elements,
including stochastic Galerkin and stochastic collocation, outperform MC simulations in problems with
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relatively low stochastic dimensions (Tartakovsky, 2017, and the references therein). However, they become
less efficient than MC for problems with either high stochastic dimensions (Taverniers & Tartakovsky, 2017)
—a feature commonly referred to as the curse of dimensionality—or strong nonlinearities and moderately
large parametric uncertainty (Barajas-Solano & Tartakovsky, 2016). Other methods, such as moment differ-
ential equations (Neuman et al., 1996) and the method of distributions (Tartakovsky et al., 2009; Venturi
et al., 2013), are not affected by the curse of dimensionality but require closure approximations that are often
derived via perturbation expansions in the variance of a random input. This formally limits their applicabil-
ity to problems with small parametric uncertainty or mild heterogeneity, even though the applicability range
is often significantly larger than the theory suggests (Z. Lu et al., 2002; Ye et al., 2004) and can be extended
further by means of random domain decompositions (Winter & Tartakovsky, 2002; Winter et al., 2003). Just
like the stochastic Galerkin method, these algorithms are intrusive, that is, require one to solve a set of deter-
ministic equations that differ from the underlying PDEs with random coefficients.

Unlike the aforementioned UQ techniques, variance-reduction sampling methods aim to preserve MC's
attractive features while improving upon its poor convergence. This class of methods includes antithetic
sampling, control variates, importance sampling, Latin hypercube sampling (LHS), and stratification
(Fishman, 1996). An alternative strategy to controlling the MC cost is to minimize the overall error of an
MC estimator of a QoI's expected value for a given amount of available computational resources (Moslehi
et al., 2015). Following the general philosophy of the resource-constrained model selection (Sinsbeck &
Tartakovsky, 2015), this approach subdivides the overall mean square error (MSE) of the estimator into sam-
pling (variance) and discretization (bias) components. The former is estimated via a sample variance, while
the latter is approximated by a polynomial in powers of the discrete spatial and/or temporal mesh size.

Another approach to variance reduction combines standard MC with the multigrid method for solving PDEs
(Giles, 2008; Heinrich, 1998, 2001). This method, which we adopt in the current study, has become known as
multilevel MC (MLMC). It seeks to outperform MC by correcting cheaper-to-compute realizations on a
coarse spatial grid with more expensive samples at finer levels of discretization. While originally designed
to perform standard MC at each level, MLMC may be accelerated by replacing the latter with a modified
sampling strategy such as Quasi-MC (Crevillén-Garcia & Power, 2017; Kuo et al., 2017) or one of the
variance-reduction schemes listed above (Kebaier & Lelong, 2018).

Most MLMC studies focus either on the estimation of statistical moments of a QoI (Kumar et al., 2019;
Linde et al., 2017; Miiller et al., 2013, 2016) or on the single-point evaluation of its CDF to estimate rare
events, for example, probability of failure (Ullmann & Papaioannou, 2015). Much less work has been
done on MLMC for estimation of the full CDF/PDF of a Qol. A key challenge here is the slow decay
of the variance of the indicator function with discretization level, which may render MLMC less efficient
than standard MC at the finest resolution (D. Lu et al., 2016). Polynomial smoothing of the indicator
function can improve computational efficiency for estimating CDFs (Giles et al., 2015; D. Lu et al,,
2016), as can approximation of PDFs via a truncated moment sequence (Bierig & Chernov, 2016).
Indirect estimation of a CDF via an appropriate primitive function (Krumscheid & Nobile, 2018) provides
yet another tool to speed up the computation.

We employ the hierarchical Latinized stratified sampling (HLSS) method (Shields, 2016) to design a more
efficient MLMC algorithm for estimation of the CDF or, equivalently, exceedance probability of a Qol. We
also replace the polynomial smoothing (Giles et al., 2015) with a kernel-based smoothing in order to regular-
ize the indicator function within a standard multilevel framework (i.e., using standard MC at each level).
Inspired by the framework developed in Moslehi et al. (2015) and following Giles et al. (2015) and D. Lu et al.
(2016), the MSE between the estimated CDF and its exact counterpart is decomposed into a sampling error, a
bias error, and (if applicable) a smoothing error. Rather than fixing the computational cost and minimizing
the MSE (Moslehi et al., 2015), we specify the MSE tolerance and minimize the computational cost via a
combination of the standard Lagrange multiplier approach to estimate the optimal numbers of samples at
each discretization level (for the kernel-smoothed standard MLMC algorithm) and/or a tunable parameter
to control the relative magnitudes of the allowable sampling error and bias.

In section 2, we discuss various MC-based approaches to CDF estimation and introduce two complementary
strategies for MLMC acceleration: standard MLMC with kernel-based smoothing and HLSS-enhanced
MLMC. Section 3 contains a description of the single- and two-phase flow problems used to assess the
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performance of these MLMC algorithms. Section 4 describes the results of our numerical experiments. Main
conclusions and future research directions are presented in section 5.

2. MC Estimation of CDFs

Consider a QoI Q € R that depends on p continuous random input variables £ = (&, ... ,&p), that is, Q = Q(€).
Each input variable &;: Q;—R is a measurable function with the sample space ;. The CDF F(q) of Q can be
defined as the expected value E[.7(_, ¢(Q)] of the indicator function

1 for se€ (-, q]

I (~w0.q (8) = {0 for s € (q, +), v

which establishes its relation to the PDF f{q) of Q
.o g
F(q) = / T (—0.q)(8) f(s) ds = / f(s) ds. @)

Our goal is to estimate F(g), at any point g in some compact interval [a, b] C R, from its values at a set of S + 1
equidistant points 8, = {a = q,<q,<...<qg = b} with separation distance h. We do so by employing piece-
wise polynomial interpolation of degree max{d, 1} (Giles et al., 2015), whered € Ny is related to the smooth-
ness of f{g), so that f{q) is at least d times continuously differentiable on [a — &,,b + &] for some &, > 0. We use
cubic spline interpolation, in which case d = 3. An alternative is to employ Lagrange basis polynomials ¢,, (n
=0,...,S)(D. Luetal., 2016), for which the approximation Fj(q) of F(q) in (2) is given by (In our simulations,
we compute the cubic spline interpolant using a built-in MATLAB® function)

Fa(g) = éofE[mo)m(q), I Q=T (.0 (Q). 3

In hydrogeological applications and beyond, the QoI Q is an output computed from the numerical solution
of a PDE with, for example, finite difference or finite volume methods. These strategies require the compu-
tational domain to be discretized with a spatial grid 7, consisting of M cells. Subsequent solution of the dis-
cretized PDE yields a Qol approximation Qs which converges to Q as M increases. We assume this
convergence to hold both in the mean and in the sense of distribution, such that

ElQu —Q = 0M™), E[7(~x,q(Qu)=F (~e0,q(Q)] = OM ™) as M—co, “4)

fora;, a; € R independent of M and q. Following (3), an approximation of the CDF Fy,(q) of Qu; on [a,b]
is given by

Fun(@) = Zeandul@) o w=EL0(Qu)l ©

Another approximation stems from the replacement of ensemble means with sample means, that is, E[.7,(
Q)] ® 7 n i, yielding the CDF estimator

S S
Fnoum(q) = Z::OJn,qun(Q)' (6)

To sum up, the estimation error introduced by the above approximations, that is, the discrepancy between
the true CDF F(g) and its estimator F'j,_y;, has two sources: the discretization error (or bias) related to approx-
imating Fj, by F, »; and the sampling error related to approximating Fj, 5, by F, u. (For all estimators F hM
considered in this work, we assume that the number of interpolation points S + 1 is large enough for the

interpolation error to be negligible.) The MSE of this estimation, &2, is bounded by
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EUIER = Fnllo] < E[JIFy v — EF |2+ 1Fn e — Fall

eﬂ So<mrézlxs s\/[jnﬂM}"‘osm:Xs s“E[j"(QM)_J"(Q)HZ

9

bl
2
Edis

where |- |, denotes the L™ norm; V[ - | refers to the variance operator; and &g,, and &g are, respectively,
the sampling and discretization error, in the root mean square sense.

In the remainder of this section, we consider the random input variables &, ... ,§, to be mutually uncorre-
lated and characterized by their respective CDFs F¢,. As discussed in section 4, these variables can be used
to build a correlated permeability field via a Karhunen-Loéve (KL) expansion.

2.1. Standard MLMC With Kernel-Based Smoothing

The standard MLMC estimator (Giles et al., 2015) of F(q) is described in Appendix Al. The jump discontinu-
ity in the indicator function used to construct a CDF may lead to a slow decay of its variance with increasing
spatial resolution. This may render MLMC less efficient than fine-resolution MC for sufficiently large values
of the error tolerance ¢ (D. Lu et al., 2016). To obviate this problem, one can replace the indicator function
with a pth degree polynomial of a certain bandwidth 6 ; at level [ (see Appendix A2 for details). Finding the
optimal smoothing function therefore requires tuning two parameters: the bandwidth and the polynomial
degree.

We propose an alternative regularization of the indicator function based on kernel density estimation (KDE)
(Rosenblatt, 1956), which has only one tuning parameter (the bandwidth). To implement our KDE-based
smoothing, we replace the indicator function .,(Q), where n =0, ..., S, with ®[(q,, — Q)/8] = gkl(g,, — Q)/
8], where @ is the CDF of the standard normal distribution and § is the bandwidth over which the jump dis-
continuity is smeared out. The resulting MLMC estimator with smoothing for 7, s is

N Linax
I = IZ INE (YY), (8a)
=0

where SMC(y)) = N 1Y Mo (YY) and

Jj=1

0) 0)
qn_QMl qn_QMl,l
— <Il<L
) gK( Ok,1 ) gK( Ok, 1 1512 Dunax
(1)): ' '

gn(Yl Q(})
q, — M, _
8k <—5K‘l ) l=o.

The chosen bandwidth (k) is level dependent, similar to its counterpart for polynomial smoothing
(Appendix A2). The superscript MLsm stands for “smoothed MLMC”.

(8b)

The MSE of the kernel-smoothed MLMC estimator F)'s™,  for F,  is bounded by

L <E[E)S —EF o ) 2
ElIFs = Fy gprae) 2] = 2002 7 7 e o [1Fn v = Fill
R MLsm 2 gMLsm 2
(Elevg“sm) ( sam ) ( dis ) ) (9)

~MLsm 2
+ [EE), 5, m)=Fn,mllco

2
(e5m™™)

To satisfy a user-specified error tolerance ¢, we follow the procedure described in Appendix A2.

Our method has several advantages over the polynomial-smoothed MLMC (D. Lu et al., 2016):
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1. Only one tunable parameter (bandwidth) instead of two (bandwidth and polynomial degree) is required
to define the regularization of the indicator function. This reduces algorithmic complexity by eliminating
an extra loop over possible polynomial degrees to find the optimally efficient estimator.

2. The use of a polynomial of degree d requires the QoI's PDF to be at least d times continuously differenti-
able (Giles et al., 2015). This introduces an additional constraint that needs to be taken into account.

3. Rather than estimating the optimal number of samples at each level after the maximum level has been
reached, our method optimizes the number of samples required to satisfy the sampling error tolerance
throughout the entire algorithm and at each level also recomputes prior estimates at all previous levels.
This improves the accuracy of the sample size estimation (Cliffe et al., 2011).

4. The introduction of a free parameter a (Appendix A2) allows for more flexibility in the division between
sampling and discretization error, enabling additional tuning of the algorithm to minimize the computa-
tional cost.

An implementation of our kernel-smoothed MLMC estimator, including a computation of its cost, is pro-
vided in Appendix C1. Our algorithm allows for computing its fine-resolution MC counterpart and the lat-
ter's computational cost. That information is used only for comparison purposes, rather than for a
“hybrid” scheme, which switches to MC if no speedup is achieved with MLMC (D. Lu et al., 2016).
Numerical experiments reported in section 4 demonstrate that, for error tolerances typically encountered
in subsurface flow applications, our kernel-based MLMC is more efficient than fine-resolution MC.
Future refinements to the algorithm (see section 5) could result in further speedup, especially for
rare-event estimation where only tails of a CDF need to be characterized.

2.2. HLSS-Enhanced MLMC

2.2.1. Hierarchical Latinized Stratified Sampling

The Latinized stratified sampling (LSS) method (Shields & Zhang, 2016) aims to combine the benefits of stra-
tified sampling (SS) and LHS. SS is good at reducing the variance associated with interactions between input
variables and works well in low stochastic dimensions p (Shields & Zhang, 2016; Shields et al., 2015), while
LHS provides strong variance reduction for additive (main) effects (Stein, 1987). LHS is superior to SS in high
stochastic dimensions, p > log,(N) where N denotes the number of samples (Shields et al., 2015). LSS simul-
taneously defines an LHS design and a p-dimensional SS design on the unit hypercube [0, 1]°, which
requires enforcement of two compatibility conditions between both strategies: All SS strata must coincide
with an LHS stratum boundary, and they must all be equally weighted hyperrectangles.

The hierarchical LHS method (Shields, 2016) extends the sample size of an LSS design by breaking up exist-
ing strata and adding the unallocated samples to the newly created empty stratum. This is more optimal than
adding samples to the existing strata (Shields et al., 2015). The HLSS estimator for 7,, ; based on Ny ss inde-
pendent samples of Q,; is

N 1 Nauss .
T = Y Ia(Q) (10)
Nuiss i1

Since HLSS can be regarded as a stratified, proportionally allocated sampling design with one sample per

stratum, the variance of .¥ In{LASdS is given by (B7),

; N 1 Nuss
VIR = \/[]%%}—W 2 (n— Tom)’, 11
HLSS Jj=1

where the first term on the right-hand side is defined in (A2) and y; , is the mean of .7, (Qy) over the jth
stratum.

HLSS requires at least a doubling of the number of samples upon each sample size extension. The refined
LSS method (Shields, 2016) resolves this drawback by allowing for unequal sample weights. However, the
latter necessitates the computation of strata variances to calculate the estimator variance. This introduces
additional complexity in the case of a one-sample-per-stratum design (Shields, 2018) and invalidates (11).
Hence, we consider only the HLSS sampling design.
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2.2.2. Integrating HLSS Into a Multilevel Estimator

Integration of the HLSS approach (section 2.2.1) into the multilevel framework yields additional variance
reduction compared to the standard MLMC estimator with simple MC in each discretization level. We refer
to the resulting algorithm as HLSS-MLMC. Its estimator for 7,, 5/ is

SHLSS ML _ &% ~HLss far 1 ()
jn.M = IZ;)J’,! (Yl) = ; Olvlzljn(Yl )s (12)
= “oNI=

where .7, (Y;) with [ =0, ..., L.y are defined in (A3b). Its variance is given by (McKay et al., 2000)

. Limax . 1N
VI = 3 WAV = 0 (13)
—| 1j=

where V[.MC(Y))] is defined analogously to (A2), Mj,n1 is the jth stratum mean of .7,(Y)), and 7, is the

mean of .7, (Y;) over the entire sample space. The MSE of the HLSS-MLMC estimator for Fj, F ,?LIEIS ML

is bounded in a similar fashion to its counterpart for FhM%W We use the algorithm from Appendix C2 to

FHLSS ML
M

compute and measure its computational cost.

One can smooth the indicator function .7, (Y;) by replacing it with g,(Y;) defined in (8b) to obtain additional
variance reduction. The smoothing will result in an additional term in the estimator's MSE.

2.3. Costs of MLMC and Fine-Resolution MC
To estimate the cost € of computing the non-smoothed MLMC estimator, F}\l’lﬁd, for an error tolerance ¢, we

consider an average over N, independent realizations of the algorithm,

ML 1 Nelaexe )
C(Fy ) = 2 2 wUN 14)
' Nrealp:l 1=0

Herew(p) is the average cost of computing a sample of Qy, on level ! for the pth realization, and L, pisthe

finest discretization level at which sampling is performed for this realization at tolerance .

To compare the cost of FhMI;W with that of MC, we perform the latter on the finest level, L¢ to ensure that

‘max, p’
both estimators satisfy the discretization part of the tolerance e. The cost of the fine-resolution MC estimator,

F)S. is

. 1 Nreal
BENS) = 5— 2 Wi Ny, (1)
' Nrealp:l max. p

where N (ﬁ)c is the number of samples computed in the pth realization of the algorithm.

We fix the maximum level for all multilevel variants, other than F 24%\4, to the most frequently observed max-

imum level across all Ny, realizations of the latter; this value is denoted by L? .. We do so because the smal-

ler number of samples at finer levels for those estimators may not yield sufficiently accurate estimates of the
discretization error; these are based on a sample estimate of maxy < , < s|E[-#,(Y7)]| in accordance with (A7).
Since the discretization error is dictated by the maximum discretization level, and since the discretization

tolerance is taken to be identical for all estimators, it is reasonable to assume that if F hMI;V[ satisfies the

€

max» then the other estimators also

required discretization error tolerance for a certain maximum level L

satisfy this tolerance when having L . as their maximum level.

3. Numerical Experiments

To demonstrate the performance of our accelerated MLMC algorithms, we investigate one- and two-phase
flows in heterogeneous porous media. In the following sections, we describe the governing equations of

TAVERNIERS ET AL.

6 of 25



o~
AGU

ADVANCING EARTH
AND SPACE SCIENCE

Water Resources Research 10.1029/2019WR026984

these test beds and their discretization and explain the upscaling of material properties from finer to coarser
levels.

3.1. One-Dimensional Single-Phase Flow

Spatiotemporal evolution of hydraulic head h(x,t) in a one-dimensional heterogeneous porous medium D is
described by

on 3

oh
i &[k(x)—} , xeD, te(0,T], (16a)

ox
where k(x) = K(x)/S denotes the spatially varying hydraulic conductivity K(x) normalized with a constant
specific storage S. This equation is subject to an initial condition

h(x, 0) = hi (x), X€D (16b)
and boundary conditions
%(h, x, t) =b(x,t), xe€dD, te(0,T], (16c)

where the boundary operator % represents Dirichlet and/or Neumann boundary conditions. As a practical
matter, it is impossible to know k(x) exactly at each point x € D, rendering its spatial distribution uncer-
tain. Consequently, (16) is recast in the probabilistic framework, which treats the input k(x) and output
h(x,t) as random fields. Let (Q, F, &) be a complete probability triple, where Q is the sample space, ¥ C
29 is the g-algebra of events, and P: F—[0, 1] is the probability measure. We extend the domain of defini-
tion of k(x) to the sample space Q, so that k = k(x, w):D x Q—R. Following the standard practice in sto-
chastic hydrogeology, we assume that the random field k(x,w) is lognormally distributed and that its
natural logarithm Y(x, @) =Ink(x, w) has a continuous autocovariance function Cy(x,y) = E{
[Y(x, 0)—puy (X)][Y(y, @)—uy(¥)]} where u, = E(Y). For the sake of simplicity, we assume the initial
and boundary conditions to be deterministic.

We represent the Gaussian field Y(x,w) via a truncated KL expansion

Px, &) (@) = y(0)+ i (), a7)

where the number of terms, p, retained in the otherwise infinite series is referred to as the stochastic
dimension; y; and ¢,(x) are, respectively, the eigenvalues and eigenfunctions of the autocovariance function
Cy(x,y); and fp(a)) =(&, ..., §p)T is a set of i.i.d. standard Gaussian random variables; that is, it is character-
ized by a standard multivariate Gaussian PDF

p(s) = (27) " Pexp(—2s T 5) (18)

with support RP. For a given variance of Y(x,w), the value of p required to approximate the full KL expan-
sion with a given accuracy depends on the rate of decay of the eigenvalues y;. This decay rate is given by
the regularity of the autocovariance kernel Cy(x,y); however, regardless of the degree of regularity of Cy,
the value of p increases as the autocorrelation length of Y(x,w) decreases. We choose p =17 such that the
truncated KL expansion (17) captures 95% of the energy of the field Y as determined by the square roots of
the eigenvalues y,.

A random solution h(x,t,w) of (16) is approximated by a random solution A(x, t, @) of (16) with k(x,w)
replaced by k x, )= exp[Y(x, §,)]. According to the Doob-Dynkin lemma, the latter solution is a function
of &,. The solution h,(x,t,£,) is referred to as a stochastic response surface.

In the single-phase flow simulations reported below, we assume all quantities have been nondimensiona-

lized, set D = (0,2), T = 0.2, and hj, (x) = 200 + 200tanh[2(x — 1)], and choose Dirichlet boundary conditions
with b(0, t) = 200 + 200tanh(—2) and b(2, t) = 200 + 200tanh(2). The Gaussian field Y has zero mean,
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Figure 1. Domain setup for the two-phase flow problem and visualization
of one realization of the log permeability field Y = In k (with k in mDarcy)

I [m]

uy(x)=0, and exponential covariance Cy(x,y) = oZexp[—|x —y|/Ay]
with the variance ¢? = 0.8 and the correlation length Ay =0.2. This
translates into the coefficient of variation (CV) of k = exp(Y),

=1.1.

o /@) 1ep a5
VO =" ey @2

The stochastic counterpart of (16) is discretized in space using a central
finite difference scheme; the resulting system of initial-value problems is
solved with the implicit Euler method. The matrix associated with the
resulting linear system is tridiagonal. Hence, we apply the Thomas algo-
rithm to solve it at reduced computational complexity. This numerical
scheme is second-order accurate in space and first-order accurate
in time.

I
100 d 150 3.2. Two-Dimensional Two-Phase Flow

Our second test deals with horizontal two-phase flow of incompressible
and immiscible fluids in a random heterogeneous porous medium D that
is both incompressible and isotropic. Propagation of the saturation S,(x,t)

simulated at a resolution of 128 X 128 cells. of the ¢th phase (¢ = 1,2) is described by the mass conservation equation
Ay _ T
¢E+V~u€+q€:0, X=(x1,x) €D, tel0,T], (19a)

and continuity (pressure) equation
V. U = 0. (lgb)
Here uyo; = ,%_,u, with u, the Darcy velocity (flux) of the ¢th phase given by

w(x) = —k(x)% - VPy(x, t), ¢=1,2. (19¢c)
¢

In (19a), ¢ is the porosity; Sq(x,t) satisfies the compatibility condition S; + S, =1; and g, is a source/sink
term that, in our numerical experiments, is taken to be zero but may represent, for example, one or more
pumping wells. In (19¢), k(x) is the intrinsic permeability tensor; since the medium is isotropic, k(x)
becomes a scalar and will be denoted by k from now on. The quantities k,.(S,) and u, are the relative perme-
ability and viscosity of the ¢th phase, respectively. We ignore capillary forces, that is, assume the equality of
fluid pressure in the two phases, P; = P, = P(x,t), and capture multiphase effects through the relative perme-
ability relationships. The latter are described by the Corey (1954) constitutive model. For the sake of concre-
teness, we take the subscripts € =1 and 2 to stand for water and oil, respectively. Yet this formulation
broadly applies to other multiphase flow processes such as contaminant migration, carbon sequestration,
and geothermal flow.

We consider a square simulation domain D of size 150 X 150 m? shown in Figure 1. The Dirichlet conditions
for both pressure p and water saturation S; are enforced along the vertical boundaries I'; and I';: P =10.2
MPa and S; =1.0 on I'; and P=10.0 MPa and S; = 0.0 on TI',. The remaining two boundaries, I';, and Ty,
are impermeable to flow; that is, the homogeneous Neumann conditions are imposed on them. The simula-
tions use a dummy third dimension to run in a general code. The domain size in this third dimension does
not influence the solution for this test case as the problem is incompressible and the Dirichlet boundary con-
ditions at I'; and T, naturally scale with the volume of the cells. The initial conditions are P =10.1 MPa and
S, = 0.0.

All input parameters except for the intrinsic permeability field k(x) are assumed to be known with cer-
tainty. As before, we consider Y = Ink to be Gaussian, with mean uy(x) =0 and exponential covariance
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Cy(x,y) = otexp(—|x —y|/Ay) with variance 0% = 2.0 and correlation length Ay = 19.0 m. The resulting
CV for k =exp(Y) is

= 2.53.

o /el Ten (1 oY)
VO == explay + (@3/2)

One realization of the log permeability field Y(x,w) is shown in Figure 1. As in section 3.1, Y(X,w) is
approximated via a truncated KL expansion (17), with the number of terms in the expansion, p = 31, cho-
sen to capture 95% of the energy of the field Y as determined by the square roots of the eigenvalues of its
autocovariance.

The transport equation (19a) and pressure equation (19b) are discretized using a finite volume scheme in
space and an implicit Euler scheme in time (Aziz & Settari, 1979). As this system of equations is highly non-
linear, at each time step we obtain the solution iteratively using the Newton-Raphson method, applying

modified Appleyard saturation update damping (Appleyard et al., 1981) to improve convergence. That is,

large updates in saturation values are chopped to a preset limit, |SS” f b_ Sg)i| < 0.3for each cell i and phase

¢, where v is the iteration number and i is the control volume index. To ensure convergence of both the flow
(pressure) and transport (saturation) solutions, three convergence criteria are specified: normalized residual
norm, maximum saturation update, and maximum relative pressure update:

(v+1) (v)
re,i v +1) _ o) L M
At<¢vi> '<<—:1, mlax\S“ Sé,_’i\<ez7 mlax| Pi(v> |<é€;s. (20)

max
L

The tolerances are set to €, = 10, &, = 1072, and e; = 107>, Here V; is the volume of cell i, and 7p; is the resi-
dual of the mass balance equation of phase ¢ for cell i. Note that the densities cancel and hence are not pre-
sent in the normalization.

3.3. Upscaling of Material Properties

As MLMC relies on multiple grid resolutions to compute the CDF of a QoI, the medium's properties need to
be consistent across levels. We achieve this with local single-phase upscaling, which is illustrated using a 2 X
2 block of the fine-scale (isotropic) permeability field as a concrete example (see Figure 2):

1. Denote the fine-scale permeability tensor by k', and consider one realization of this random field.

2. Obtain the corresponding realization of its coarse-scale counterpart, K, by clustering cells along the flow
direction via length-weighted harmonic averaging and clustering cells perpendicular to the flow direc-
tion through area-weighted arithmetic averaging. The resulting tensor k® is still diagonal but anisotropic.

3. Repeat this procedure as many times as needed to complete the sampling of the Qol at the coarser level.

The local single-phase upscaling strategy described above is cheap and effective. It can be replaced with more
accurate yet more expensive techniques (Boso & Tartakovsky, 2018; Durlofsky, 2005). Regional or global
multiphase upscaling can lead to a notable reduction in the total discretization error, that is, a smaller term

(EQ’{SLS'“)Z in (9). As a result, advanced upscaling methods might improve convergence rates of MLMC at an
additional computational cost.

Finally, the above upscaling of the permeability field defines the KL expansion (17) only on the finest discre-
tization level. Alternatives to this method include formulating KL expansions at each level with a
level-dependent number of terms (Gittelson et al., 2013; Teckentrup et al., 2013).

4. Simulation Results

We compare the performance of KDE-smoothed MLMC and HLSS-enhanced MLMC with and without KDE
smoothing to that of fine-resolution MC and MLMC with and without polynomial smoothing on the
single-phase (section 3.1) and two-phase (section 3.2) flow problems. We label these estimators below as
MLMCsm (KDE), HLSS-MLMCsm, HLSS-MLMC, MC, MLMCsm (poly), and MLMC, respectively. We
report the comparison in terms of their computational cost €, averaged over Nye, = 5 independent runs,
for error tolerances € = 0.004 and 0.0015 (single-phase flow) and € = 0.06, 0.02, and 0.04 (two-phase flow).
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Figure 2. Coarsening procedure for a 2x2 block of the fine-scale
permeability field k. The red and blue colors correspond to regions of
high and low permeability, respectively, in line with the color scheme used
in Figure 1. When upscaling this block to a single cell, the resulting

coarse-scale permeability tensor KCis diagonal but anisotropic; its diagonal
elements are kS, AA{HA[KL (1), k. (2)], HA[KL, , (3), k., (4)]} and

1X1 X1X1 X1X1 X1X1
k;;zAA{HA[kﬁzxz(l), k{cm(3)], HA[k{CZxZ(Z), k{;m (4)]}. Here the notation
(i), with i = 1, ... 4, refers to the fine-scale cell with index i; and HA[a,b] and
AAfa,b} represent a functional form of length-weighted harmonic averaging

and area-weighted arithmetic averaging, respectively. With the present
color scheme, we expect IE,CCZxZ to be low (closer to blue) and I%ftm to be of

medium magnitude (between blue and red).

These values enable us to test our estimators with different numbers of
discretization levels: € =0.004 and 0.0015 typically yield L,.x =4 and
Linax =5, respectively, for single-phase flow, while € =0.06, 0.04, and
0.02 result in Ly.x = 3, 4, and 5, respectively, for two-phase flow. These
tolerances lie in the pre-asymptotic regime typical for real-world subsur-
face flow simulations (Mukherjee, 2013), which is defined as ¢ > 1074(D.
Lu et al., 2016). The choice of tolerance ©(10~2) rather than 6(10~3) in
the two-phase case is driven by both computational requirements and
our aim to demonstrate that even at these higher tolerances our
MLMC-based estimators outperform fine-resolution MC. All numerical
experiments were performed on an Ubuntu system with 10 cores (20
hyperthreads) running at 4.20 GHz and having 64 GB of RAM.

The upscaling procedure in section 3.3 utilizes Nyax OF Ninax strat SAMples

of k on the finest level for the standard or HLSS-enhanced multilevel
approaches, respectively. These numbers are chosen to be higher than
the maximum number of samples of Q required at the coarsest (I=0)
level. For Niyax strat, We choose the multiple of 2 closest to Npay; that is
because HLSS-MLMC is initiated from a single sample at each level [
and then doubles the number of samples at each sample size extension.
The fine-scale permeability realizations are upscaled to their
coarser-scale counterparts to compute the corresponding samples of Q
on those coarser levels.

For MLMC, MLMCsm (KDE), and MLMCsm (poly), we first compute N{
(I=0, ..., Lmax) warm-up or pilot samples of Q to produce an initial esti-
mate of the indicator functions variance; additional samples are then

added as required to satisfy the sampling error tolerance. This warm-up procedure is an integral part of the
overall sampling design and does not yield any overhead cost provided that oversampling is minimized.
This is done by determining NV for each tolerance and each (standard) multilevel estimator separately
through some initial trial runs; the resulting values are then employed for all N, independent algorithm
runs. The HLSS-MLMC and HLSS-MLMCsm algorithms are initiated with a single sample at each level [;
then the sample size is extended through successive refinements of the univariate strata. For each value of

€, We

1. perform Nye, runs of MLMC, yielding maximum levels L¢ (p=1, ..., Nrear), and denote the most fre-

quently observed maximum level by L
2. at the end of the pth run, perform MC at level L¢

run;

max, p
€ .
‘max’

max, p» f€using already computed samples from the MLMC

3. perform Nie, runs of MLMCsm (KDE) with a computed smoothing parameter dy ; at each level [, fixing
the maximum level for each run at L ;

max’

4. perform Nye, runs of MLMCsm (poly) with a computed smoothing parameter g at each level [, fixing

the maximum level for each run at L¢

max’

5. perform Nye, runs of HLSS-MLMC, with maximum level LS ; and

max’

6. perform Nie, runs of HLSS-MLMCsm, with maximum level L; .

The reason for fixing the maximum level for MLMCsm (KDE and poly), HLSS-MLMC, and HLSS-MLMCsm

to L{,, was given in section 2.3.

For the single-phase flow problem, we set the parameter a defining the relative magnitudes of the different
error sources (sampling error, bias, and, if applicable, smoothing error) to 0.5 (D. Lu et al., 2016). For the
two-phase flow problem, we use a = 0.23. Increasing the discretization tolerance enables us to satisfy the
overall error tolerance with fewer levels. This significantly reduces the overall computational cost, since
the two-phase simulations are very expensive at the finest levels.

Finally, we assume the PDFs of the Qols to be at least 3 times continuously differentiable so that cubic

splines can be used to interpolate the estimated CDF point values Fh, m(q) with g € &),.
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Figure 3. Estimated CDF of the QoI Q in the single-phase flow problem obtained via MLMC, MLMCsm (KDE and poly),
HLSS-MLMC, and HLSS-MLMCsm, for tolerance € = 0.004. The MC estimator computed on the finest level is shown for
reference.

4.1. Single-Phase Flow

Our QoI in this example is the average pressure (hydraulic head) in a sample,

1 2
Q=3 / i, £ =0.2)dx (1)

The goal is to estimate the CDF of Q, F(q), on the interval 0 < q < 1,000 using S + 1 = 1,001 interpolation
points. The flow domain D = [0,2] is discretized with a hierarchy of spatial grids 7, indexed by [ =0, ...,
L¢ ., Where M; =2M, _,, My =100, and L{ , = 4 for tolerance ¢ = 0.004 and 5 for € = 0.0015. For MLMC,

max’
MLMCsm (KDE), and MLMCsm (poly), we generate Npay = 5 - 10° samples of k at [ = 5 (the finest level con-
sidered); for HLSS-MLMC and HLSS-MLMCsm, we choose Nyax strat = 219 = 524,288.

Figure 3 shows the CDF approximations computed using a single run of the various multilevel estimators for
€ = 0.004, along with a fine-grid MC estimator for reference. The largest discrepancy with fine-grid MC can
be seen near the distribution's left tail for MLMCsm and HLSS-MLMCsm. This illustrates the limitations of
the currently used L™ norm for expressing an estimator's MSE, which does not allow tight control over the
error in specific regions of the CDF such as its tails. In future iterations of our algorithms, we may therefore
consider switching to the L' or L? norm.

Figure 4 collates the computational costs & of all the estimators at the two tolerance levels. For € = 0.004, €

(F ,I\flj\,,) is less than half of & (F ,I‘f%,,), the cost of MC performed at the finest level L{ . = 4, where M=M;: .
The difference in cost increases for the lower tolerance of 0.0015 since ¢, increases from 4 to 5 and hence
the fine-scale MC simulations become more expensive. Applying KDE-based smoothing to the indicator
function .#,(Y;) at each level [ =0, ..., L .., and using a bandwidth 8k ; computed via the procedure in
Appendix A2, yields about a factor of 3 savings for € = 0.004 and nearly half an order-of-magnitude speedup
for € =0.0015. Smoothing based on a third-degree polynomial consistently performs more poorly than its
KDE-based counterpart, and increasing the polynomial order reduces the efficiency even further. For exam-
ple, at € = 0.004, the N, -averaged cost using a ninth-degree polynomial is around 93 s, while that using a
third-degree polynomial is only about 72s. We conclude that kernel-based smoothing outperforms the

polynomial-based techniques.

The different degrees of computational savings obtained by MLMC and MLMCsm compared to MC can be
explained by comparing the evolution of V[.7,(Qy,)] with level to that of V[.7,(Y;)] and V[g,(Y;)], where
V denotes a sample estimate of V and g,, is a smooth approximation of .#,. For a single run with ¢ = 0.004,
Figure 5a demonstrates that while f/[f »(Qy,)] remains approximately constant as the spatial resolution
increases, V[.%,(Y;)] and V[g,(Y;)] decay as the spatial mesh is refined. That results in fewer required
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Figure 4. Computational cost (in seconds) of the standard and HLSS-enhanced multilevel estimators and their
fine-resolution MC counterpart for the single-phase flow test bed at tolerances € = 0.004 (left) and 0.0015 (right).
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Figure 5. Evolution of the variance (a) and number of samples (b) with level for a single run of the single-phase flow
problem and € = 0.004.
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samples at higher levels of discretization (see Figure 5b). The faster decay

of V[g,(Y;)] compared to V[.#,(Y;)] makes MLMCsm more efficient than
its non-smoothed counterpart, with the largest effects seen for KDE-based

smoothing.

Error-to-tolerance ratio

Next, we investigate the speedups achieved by HLSS-MLMC and
HLSS-MLMCsm and compare them to the gains from MLMCsm (KDE).
Given the different sampling architecture of HLSS, where at each level
we start from a single sample and then extend the sample size repeatedly

3 by a constant factor (in our case, 2), the procedure described in

3 35 4 Appendix C2 does not allow for a straightforward comparison. Instead,

Tolerance e %103 we modify it as follows.

Figure 6. Values of the ratio geg/¢ for MLMC, the ratio egam/€sam for HLSS- 1. For each independent realization p=1,..., Nyea 0f HLSS-MLMC/
MLMC, and the ratio (€sam + Esmooth)/(Esam + Esmooth) for MLMCsm (poly HLSS-MLMCsm, pick N; for each level [ to be the multiple of 2 closest
and KDE) and HLSS-MLMCsm, at all considered tolerances ¢ for the to its counterpart in MLMCsm (KDE).

single-phase flow problem.

2. Tweak this initial sampling design until the total estimator variance
across all levels is as close as possible, but still below, the mean square sampling error tolerance, ensuring
a monotonic decay in N; with increasing [ in the process.
3. Compare the resulting average cost, & (F Elﬁs ML) or G(F E%&S “MLsm) “to that of MLMCsm (KDE).

Figure 4 shows that Latinized stratification produces even higher efficiency gains than KDE-based smooth-
ing: The speedup is nearly an order of magnitude for ¢ = 0.004 and exceeds an order of magnitude for € =

0.0015. Combining HLSS with KDE-based smoothing further increases the efficiency by about a factor of
2, as the additional variance reduction from the smoothing reduces the number of samples in some of the
levels and still allows the estimator to satisfy the sampling error tolerance.

To define an equivalent to max < , < sV [.#,(Y;)] for HLSS-MLMC (a similar reasoning applies to HLSS-
MLMCsm), we consider the variance contribution at each level [ for MLMC, N l‘lmaxo <n < sV[Fn(Y))], that
is, consider the quantity N; - maxy < » < sV[.#155(Y})]. The use of HLSS yields a higher variance reduction
compared to MLMC and MLMCsm at the coarser levels (Figure 5a). Thus, it is responsible for the higher
computational efficiency of the HLSS-enhanced multilevel estimators, with MLMCsm displaying the largest
variance reduction. The rise in variance toward the finer grids for HLSS-MLMC should be interpreted with
caution because the numbers of samples computed on those fine-resolution levels are small and, hence, the
corresponding sample estimates of V[.7155(Y})] become less reliable. Moreover, the equivalency defined
above is only an approximation.

Figure 5b shows the breakdown of the numbers of samples on the various levels, for a single run and € =
0.004, for the HLSS-MLMC and HLSS-MLMCsm algorithms. The lower numbers of samples for these estima-
tors compared to their standard multilevel counterparts, particularly on the coarser levels, reflect the signifi-
cant variance reduction achieved through the Latinized stratification of the input sample space.

Finally, to demonstrate that our multilevel estimators satisfy the required error tolerance, one could com-
pute the ratio e.q/€, averaged over Ny, runs. However, at the finest levels, the low number of samples makes
the sample estimate of the root mean square discretization error, eg;s, less reliable (see section 2.3). Figure 6
displays the ratio of total root MSE to total tolerance only for MLMC; for the other multilevel variants, we
remove the discretization portion from the total error and compare the resulting error to the corresponding
fraction of the total tolerance. We find this ratio to be less than one for all our multilevel estimators, both at
€ =0.004 and 0.0015.

We conclude that for our 1-D problem, both KDE-based smoothing of the indicator function and Latinized
stratification at each level improve upon the efficiency of a non-smoothed multilevel estimator, with the lat-
ter of the two yielding the highest cost reduction, that is, about an order of magnitude compared to
fine-resolution MC for ©(10~3) error tolerances.

4.2. Two-Phase Flow

For the problem described in section 3.2, Figure 7 shows the water saturation, S;, and pressure, P, at break-
through time (g = 2,856 days) for one realization of the permeability field k at a spatial resolution of 128 x
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(@) 150 1 128 cells (i.e., at level [ = 4). The QoI Q is the time of water breakthrough
at the right boundary, T',. We estimate its CDF F(q) on the interval 0 < g <
0.8 10,950 days (~30years) using S+ 1=10,951 interpolation points. This
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interval was chosen based on our observation that over 99% of sampled
breakthrough times fell below 10,950 days; we set Q = 10,950 days for
0.6 runs where breakthrough did not occur within that time frame.

As the early time process is highly nonlinear, we choose the first five time
0.4 steps to be less than or equal to 50 days to ensure convergence of the
Newton-Raphson iterations. The time step is then fixed to 50 days for
the remainder of the simulation. If a certain time step does not con-
verge,the time step is cut in half and taken twice. By doing so, differences
in temporal discretization are minimized. The domain D is discretized
0 using a hierarchy of spatial grids 7, with [ =0, ..., L{ ., where M; =
100 150 4M;_1, My =64 (an 8x 8 grid), and L, =3, 4, and 5 for tolerances
€=0.06, 0.04, and 0.02, respectively. Following the reasoning of

section 4.1, we set Nyax = 50,000 and Ny sirat = 2°° = 32,768.

0.2

Figure 8 displays the CDF approximations obtained via the different
MLMC estimators at € = 0.04, along with a fine-grid reference MC estima-
tor. The biggest difference between MLMC and fine-grid MC occurs for
HLSS-MLMC, which yields a more noisy approximation. Recall that the
tolerance here is an order of magnitude higher than that used in Figure 3
(i.e., 0.04 vs. 0.004). Lowering € to 0.02 reduces the discrepancy with the
10.1 reference MC estimate, as expected. Moreover, KDE-based smoothing of

the indicator function dampens this noise. The use of the L' or L* norm

instead of the L™ norm might improve error control and, hence, reduce
10.05 noise in the CDF approximation.

10.15

Figure 9 shows that (non-smoothed) MLMC leads to a modest reduction
in computational cost compared to fine-resolution MC, amounting to
100 150 nearly half an order of magnitude at the lowest tolerance, € = 0.02, with
the added discretization levels again increasing the discrepancy between
both estimators' performances. KDE-based smoothing of the indicator

Figure 7. Water saturation S; (a) and pressure P in MPa (b) at function Jn(Y]) at each level yields significantly higher cost savings.
breakthrough time g = 2,856 days for the permeability field k shown in For € =0.06, the speedup is about an order of magnitude and remains

Figure 1.

approximately constant when the tolerance is decreased to 0.04. Further
reduction in the tolerance (to 0.02) increases the speedup to almost 2 orders of magnitude. On the other
hand, smoothing with a third-degree polynomial yields almost no additional cost savings compared to its
non-smoothed counterpart. This result is in line with previous findings (D. Lu et al., 2016), according to
which fine-resolution MC of a related two-phase flow problem could be faster than MLMCsm (poly) at tol-
erances of 0(1072). Increasing the polynomial degree to 9 again decreases performance. We conclude that
KDE-based smoothing offers a major advantage over polynomial techniques in realistic multiphase flow set-
ups at tolerances relevant to engineering applications.

Next, we consider HLSS-MLMC and HLSS-MLMCsm and again follow the procedure described in
section 4.1 to determine the appropriate numbers of samples N; in each level [ for these estimators.
Figure 9 demonstrates that HLSS-MLMC is more efficient than MLMCsm (KDE) for ¢ = 0.06 but less effi-
cient than the latter for € = 0.04 and 0.02. However, the cost of both methods is on the same order of magni-
tude for all tolerances; the exact values of & should be interpreted with caution because they are an average
over a finite number of independent runs (Nye, = 5) and hence will vary with Ny, to some extent. Adding
KDE-based smoothing of the indicator function improves the performance of the HLSS-enhanced estimator,
making it more efficient than MLMCsm (KDE) across all tolerances.

Figure 10a illustrates the variance reduction from KDE smoothing and Latinized stratification responsible
for the large cost savings achieved with MLMCsm (KDE) and HLSS-MLMC, respectively. As in the
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Figure 8. Estimated CDF of the breakthrough time Q (in days) in the two-phase flow problem obtained via MLMC,
MLMCsm (KDE and polynomial), HLSS-MLMC, and HLSS-MLMCsm, for tolerance € = 0.04. The MC estimator
computed on the finest level is shown for reference.

single-phase flow problem, Latinized stratification provides more variance reduction at the coarser levels,
reducing the numbers of samples at those levels (Figure 10b). Polynomial smoothing follows the trend of
its non-smoothed counterpart and is only slightly more efficient than the latter (it satisfies the
discretization error tolerance with only four levels). KDE-based smoothing achieves a much larger
variance reduction and associated decrease in the number of samples with level. This causes the run
shown in Figure 10 to carry a lower computational cost than its polynomial-smoothed counterpart despite
employing one extra level. Similar behavior was observed for the other runs, leading to a lower average
cost for MLMCsm (KDE) compared to MLMCsm (poly).

The above results suggest that, for two-phase flow, our implementation of MLMC provides significant com-
putational savings even at relatively high tolerances. Specifically, it yields up to nearly 2 orders of magnitude
speedup compared to MC when KDE-based smoothing is applied to the indicator function or LSS is
employed at each level. At tolerances of 6(1073) and ©(10~*), which fall within the pre-asymptotic regime
(Mukherjee, 2013), 3 or more orders of magnitude in cost savings could be achieved by these methods.

While our numerical tests are done with efficient MATLAB® codes, lower speedups may be observed when
performed with highly efficient commercial software that scales better with the number of grid cells in the

=mMC

| mMLMC
=mMLMCsm (poly)
=MLMCsm (KDE)
mHLSS-MLMC
HLSS-MLMCsm

[y
o
w

=y
o
N

Computational cost C [hrs]
]

10°

0.06 0.04 0.02

Figure 9. Computational cost (in hours) of the standard and HLSS-enhanced multilevel estimators and their
fine-resolution MC counterpart for the two-phase flow test bed at tolerances € = 0.06, 0.04, and 0.02 (from left to right).
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Figure 10. Evolution of the variance (a) and the number of samples (b) with level for a single run of the two-phase flow
problem and € = 0.04.

domain. Nevertheless, we still expect our smoothed standard MLMC and HLSS-MLMC algorithms to
achieve order-of-magnitude computational savings at tolerances of 0.02 or lower on commercial platforms.

5. Conclusions

We proposed novel MLMC algorithms to efficiently estimate cumulative probability distributions (excee-
dance probabilities) of Qols. The methods either employ kernel-based smoothing of the indicator function
within a standard multilevel approach or replace standard MC at each level of discretization with a sampling
design that combines LHS with stratification known as HLSS. We assess the performance of the new estima-
tors, respectively, referred to as MLMCsm (KDE) and HLSS-MLMC, on single- and two-phase flow pro-
blems. In both cases, the source of parametric uncertainty is a spatially varying permeability that has a
lognormal distribution and an exponential autocovariance for its logarithm.

Our study yields the following major conclusions:

1. For 1-D single-phase flow, MLMCsm (KDE) and HLSS-MLMC yield computational cost savings of,
respectively, about a half and a full order of magnitude compared to MC applied at the finest MLMC level
for error tolerances of ©(1073).

2. For 2-D two-phase flow, MLMCsm (KDE) and HLSS-MLMC yield an even larger speedup compared to
MC applied at the finest MLMC level for error tolerances of ©(10~2). Specifically, we find computational
time savings of up to nearly 2 orders of magnitude with our MATLAB® simulator.
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3. KDE-based smoothing consistently outperforms the polynomial-based techniques regardless of polyno-
mial degree for both 1-D single-phase and 2-D two-phase flows, with the biggest discrepancy occurring
for the latter problem where polynomial smoothing barely yields additional cost savings compared to
its non-smoothed counterpart.

4. Latinized stratification produces a larger variance reduction at the coarser levels compared to KDE-based
smoothing of the indicator function.

5. Combining KDE-based indicator function smoothing with Latinized stratification at each level yields the
most efficient estimator.

For non-smoothed MLMC, polynomial-smoothed MLMC, KDE-smoothed MLMC, and our HLSS-MLMC
algorithm, the construction of an approximate CDF Fhﬁ M via (8) can lead to a decreasing sequence of values
Fp m(g,) with go < ... < gs (Giles et al., 2017). Even when this sequence is non-decreasing, the resulting pie-
cewise polynomial interpolant F, y(g) is not necessarily non-decreasing. One could perform a two-stage
post-processing of the F), m(q,) to ensure the resulting point values are non-decreasing, so that the piecewise
polynomial interpolation of these modified values yields a monotonic CDF (Giles et al., 2017). We applied
this post-processing step only to produce the CDF figures in section 4 because it does not affect the perfor-
mance of the MLMC estimators or any subsequent uncertainty quantification analysis performed with the
resulting CDF approximations. In future work, we will embed such procedures in the algorithm itself rather
than applying them as a post-processing step.

The current strategy to compare the performance of MLMCsm (KDE) and HLSS-MLMC is rather ad hoc,
and we plan to replace it by a more automated approach to make this comparison both easier and more rig-
orous. This may involve additional tweaks to the HLSS algorithm, which was originally designed to run on a
single discretization level and could be optimized further within the multilevel context. Another direction
for future research concerns a more thorough characterization of the distribution’s tails. The current L™
norm-based approach is not optimized for this task, and the L' or L* norm may be a more suitable choice.

Multilevel methods belong to the wider class of “multifidelity” approaches which involve a combination of
models with varying degrees of fidelity (Miiller et al., 2014; O'Malley et al., 2018; Peherstorfer et al., 2016).
The maximum variance reduction (and, hence, speedup) MLMC can achieve depends on the degree of cor-
relation between the levels (Gorodetsky et al., 2020). For complex physics, where refining the grid actually
resolves more features, this correlation will be lower, and so will be the variance reduction achieved by going
from coarser to finer grids. In the problems discussed here, the correlation between levels is sufficiently high
for MLMC to achieve a notable variance reduction.

Appendix A: Standard MLMC
Al. Standard MLMC Without Smoothing
The MC estimator for 7, ,=E[.7,(Qys)] based on Ny independent samples of Q, is defined by

IS = —— 3 Q) (A1)
where Q}Q is the jth sample of Qp; and M is the number of grid cells in the spatial mesh 7. Its variance is

VIS = ]\%Wwfn(om}. (A2)

Rather than considering a single resolution (i.e., value of M), we can look at a sequence of approximations
Qy, (=0, ... ,Lmay) of Q associated with corresponding discrete meshes 7y, (Heinrich, 1998, 2001). Here
M, denotes the number of grid cells in mesh 7, such that M; _; = 27 ; where d is the spatial dimension,
and My, = M. This last condition enables a performance comparison with the MC estimator in (Al). The
use of multiple spatial resolutions allows one to generate cheap-to-compute samples on a coarse mesh
and then gradually correct the resulting estimate of Fj, 5, by sampling on finer grids, where generating a rea-
lization is more computationally expensive. Then 7,, 5, can be rewritten as a telescopic sum
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Ton = tE[ﬂ(QMO)J+L§3:[E[Jn<QM,>—Jn<QM, = ZEAY) (A3a)

where 7,(Y;) with [ =0, ... ,Ly.x has the form

o jn(QM,)_Jn(QM,_I) 1S1§Lmax
Tn(Y1) = {Jn(QM,) ol (A3b)

This procedure yields the following MLMC estimator for 7,, ps

-~ ML Lmax MC Limax 1 Ni )
=Sy = S50, (Ad)
=0 1=04V1j=1

which has a variance

Linax
VAN = ESVIZA (L (»9)

1=0

(We employ the shorthand notation ML to refer to MLMC in estimator expressions.) MLMC achieves var-
iance reduction through the fact that V[.7,(Y;)] decreases with L. That is in contrast to V[.#,,(Qyy,)], which
remains approximately constant for different values of [. This means that MLMC can achieve the same sam-
pling error as MC performed at its finest level by computing fewer samples N; at higher [, where sampling is
more costly. If V[.#,(Y;)] decreases fast enough with [, this can make the overall computational cost of the

estimator )", lower than that of its MC counterpart, .7 )',.

It follows from (7) and (A5) that the MSE of the non-smoothed MLMC estimator F hM%\,I for F), satisfies the
inequality

~ML AML ~ML
EllIFn = F a)lles] < ENIEy ar = EIF, IS I1Fh = FallS,
——— ' (A6)
L
(52/;{_)2 max _1 2
< o . CEINTVIZWYD]+ o 2% B, )= (Q)

2
(5am) (ML)

To achieve a root mean square error (RMSE) of at most €, we introduce a tunable parameter « € (0,1) and
choose Ml < \/a eand e}l < /1 — a €. The value of a determines the relative magnitudes of the allowable
sampling error and discretization error (bias), which, along with an optimal choice of the number of samples
at each level (see Appendix C1), aids in minimizing the total computational cost for a given tolerance ¢. We

estimate the bias via the triangle inequality,

max max
oo SET Y1l % T BT n(Qui )= Ta QI (a7)
Hence, the maximum level L,,, of an MLMC simulation, for a given tolerance ¢, is determined by verifying
that the condition maxg < , < s|E[-7n(Y1)| £ V1 — a € is satisfied for the current level L. If it is not, a new
level is added; otherwise, L,.x = L.

A2. Standard MLMC With Polynomial-Based Smoothing

The jump discontinuity in the indicator function may lead to a slow decay of V[.#,,(Y;)], causing MLMC to
become slower than MC for sufficiently large values of the error tolerance € (D. Lu et al., 2016). To accelerate
the variance decay and thereby improve the computational efficiency of MLMC, a sigmoid-type smoothing
function can be used to remove the singularity in .%,(Y;). For example, polynomial-based smoothing (Giles
et al., 2015) has been used to accelerate MLMC simulations in reservoir engineering (D. Lu et al., 2016).
Polynomial smoothing requires the user to specify both an appropriate smoothing parameter or
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“bandwidth” 8 ; at each level I, which defines the distance over which the discontinuity in .7,(Qy,,) is
smeared out, and the polynomial degree p of, at most, r+ 1 with r the number of times the (unknown)
PDF f(g) is continuously differentiable. Then .#,(Y)) is replaced by g,(Y;) defined by

glé(QMl_qn)_g%(QMl_l_qn) 1SlSLmax
dc.1 o}

G,1

gf}(QM[ - qn) = 07

g1

g,(Y1) = (A8)

where gf, is a smoothing polynomial of degree p computed through the procedure described in Giles et al.
(2015).

The MSE of the polynomial-smoothed MLMC estimator F hMIgSGmM for Fj, is bounded by

sMLsm ~smML sML 2
El|Fn = F o0, 0l 120] < EUIF ) 55,30 = EF 5 alllie] + ||Fh s = Fl (A9

. 2
(eMamy2 (ML) (e)L)?

~ML 2
+E[|Fy, s, = Fn mlls

2
(G)

Compared to (A6), (A9) contains an additional term (E?fnL)z, which is the (mean square) smoothing error. To
achieve an RMSE of at most ¢, we may choose e}l < /1 — a ¢, the same as for the non-smoothed MLMC
estimator, such that FhM"IgGY . satisfies the discretization error tolerance for the same number of levels as its

non-smoothed counterpart. Choosing eMl < \/a/2 € and €Ml < | /a/2 ¢ then enables us to satisfy the total
error tolerance.

isas

ML
sm

Given the above constraint on &ML, the optimal value for the bandwidth 6 ; at each level lis such thateM-
close as possible, but still smaller than, /a2 ¢. Choosing a larger value for g ; yields a bigger value for ¢
which does not allow us to satisfy the smoothing error tolerance. Choosing a smaller value for Jg yields a
lower reduction in V[g,(Y;)] and therefore a less efficient algorithm. A possible strategy to find the optimal

dc, consists of the following steps (D. Lu et al., 2016).

1. Start with level [=0.
2. Estimate dg,, for each interpolation point g,, in S, ={g,,n =0, ..., S} by solving

NI0 Q(J) —q, i

’

1
N

~  NO
based on a set of initial samples { Q%’}I }j:[r

3. Define the smoothing parameter g as
8g.1= " 8. 1,n- (Al11)

4. Repeat Steps 2 and 3 for each new level .

Appendix B: Stratified Sampling and Latin Hypercube Sampling

B1. Stratified Sampling

In stratified sampling (SS), the sample space Q of the random inputs & = (&, ... ,§p)T is divided into r
mutually exclusive and exhaustive subsets or strata Dy (k= 1, ... ,r). All Nsg samples, s; =[s; 1, ... ,8;p] with
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j=1,... ,Nss, are generated by randomly drawing N, samples within the strata D, with )};_;Nx = Nss,
according to

k 1y .
s;i) :F,;l(U’ik), i=1,..,p. (BD)

Here F; is the CDF of § and UJ, are independent, uniformly distributed samples on [(" = F (&,
CPP = Fi (%)), where [£", £7°] are the one-dimensional strata Dy; with Dy=D X ... X Dy

Let py denote the probability of stratum 9y, that is, p, = P(§ € D). Then the SS estimator for 7, 5, based on
Ngs independent samples of Q,, is defined by

T = ZN Z (@), (B2)
k=1Nkm
where Q(m’k) is the mth sample of Q,, that has a corresponding input vector () in 9. The variance of

Ss
J "y IS

2 2
VIS, ] = 3 Tk (B3)
=1 Nk
where
1
ai,n P—k (Jn(QM(S))—#k,n)ZdFE(S) (B4)
with
tew=— [ Tu(Qu(s)) dF(s). (B5)
pk Dy

Here u, and o}, represent, respectively, the mean and variance of .7, (Qy(§)) with§ € 9. We will refer to
these quantities as the “strata means” and “strata variances”, respectively, from now on, with the under-
standing that they apply to the output space (of Q) rather than the input space (of £).

A common choice for Ny is proportional allocation (Fishman, 1996), according to which Ny = p;Nss and (B2)
becomes

TSy =y 3 7 Q). (B6)
SSk 1m=1

In the limit of Ny =1 (i.e., one sample per stratum) for all k=1, ..., r, the variance is (McKay et al., 2000)

N 1 Nss
VIZ 3] = (IS _Z M n—Tnm)’ (B7)

This result demonstrates the variance reduction achieved through stratification.

B2. Latin Hypercube Sampling

In Latin hypercube sampling (LHS), the range of the CDFs Fy, (i = 1, ... ,p) is subdivided into Ny strata Dy
(k=1, ... ,Nrus) of equal probability 1/Ny ys; that is, stratification occurs in probability space. Only one sam-
ple is drawn from each stratum. The Cartesian product of these strata across the stochastic input dimensions
yields N¥ 4 cells m; = (m; 1, 5, ... mjp) with equal probability N}, where my; is the interval number of

component §; represented in cell j j = 1, ..., N¥;55). A Latin hypercube sample of size Ny s is then obtained

by randomly selecting Ny ys cells my, .. mNLHS, with the condition that for each i the set {mj, }N " is a ran-

dom permutation of the integers 1, ..., N ys. This yields samples s; = [5; 1, ..., Sjp] (j = NLHS) with
TAVERNIERS ET AL. 20 of 25
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s =FZ\(UY),  i=1,..p, (BS)

where the Ui(,’g are independent, uniformly distributed samples on [¢ %2‘”, &P with ¢ W — (k—1)/Nyus and
;—;;{pp = k/NLHS~
The LHS estimator for 7,, s based on Ny ys independent samples of Qp is written as

1 MNis

TN = Ny 200 Q) (B9)

where wj is an indicator variable defined as

1 if cell j is in the sample

0 otherwise.
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Appendix C: Computation of F h, &g M

MLsm ~HLSS -ML
and F h M

C1. Standard Kernel-Smoothed MLMC

Algorithm 1: Standard multilevel Monte Carlo with KDE-based smoothing

Input : RMSE tolerance ¢; set of S + 1 interpolation points S, ; sequence of discrete meshes
{7, z 1=0,...,L,,}; initial number of samples Nl0 at each level [; tuning parameter «;
Output : An estimate of the CDF F(q);
Procedure: :
Generate N,,, samples of the random input field (x);
Initialize L = —1;
while L <L, do
SetL=L+1;
if L = 0 then
| Compute Ny samples of Q,, using upscaled values of (%);
else
| Compute Ny samples of Qy, and Q| using upscaled values of (x);
end
Compute dy ;;
forn=0,...,Sdo
forj=1,...,N} do
| Compute gn(Yg ;s
end

end
Compute the computational cost at level L, wy;
forn=0,...,Sdo

Compute in(YL) and IArIz’ICS‘“(YL);
~ 0 . N
Compute V[g,(Y,)] = X (g,(YY) — IMEm(Y, ))2/max(NY — 1,1);

end
L
Set N, = ceil < max 5 \/VIg,(Y,)]/, (Z V[gn(YZ)]v'vz> );
<n<S ae =0

if L = 0 then ‘

‘ Compute max(N, — N9, 0) samples of Qy, using upscaled values of (%);
else

‘ Compute max(N, — N?,0) samples of Qu, and Qy,_, using upscaled values of (x);
end

forn=0,...,Sdo
for j :NE +1,...,N, do
| Compute g,(Y");
end
end
Compute the computational cost at level L, w;
forn=0,...,Sdo
Compute fyc(YL) and TMOm(y,);
Compute V[g,(Y,)] = Zjil(gn(YL(”) — TMCm (Y} ))? /max(N, —1,1);
end
Set N} = N;;
for!=0,...,L—-1do

L
Set N, = ceil <gna)§ ZAVVIg,(YD1/ W, <Z V[gn(Yz)]sz> );
<n<sS ae 2=0

if [ = 0 then

& Compute max(N, — N, 0) samples of Qu, using upscaled values of (x);
else

| Compute max(N, — N;", 0) samples of Qy;, and Q,, , using upscaled values of (*);
end

forn=0,...,Sdo
for j :Nl* +1,...,N,do
‘ Compute gn(lfl(’));
end
end
Compute the computational cost at level [, Ww;;
forn=0,...,Sdo
Compute TM¢(Y)) and M (Y));
Compute V[g,(Y)] = X1 (g,(Y,”) = I¥S™(Y))? /max(N; —1,1);

end
Set Nl* =N

end
end
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“if (L >1 and max [TMC(Y)| < V1-ae)or (L =L,,) then
<n<.

Set M =M;;

Compute the kernel-smoothed MLMC estimator of F(q), Fﬁfg;‘d(q);
Compute the cost of kernel-based MLMCsm, C(FPYISLS;I);

Set Nyc = (€)™ maxgq,s VIL,(Qu)l;

Compute the cost of MC, C(F}C);

Compute max(Nyc — N, 0) samples of Qy;;

Compute the MC estimator of F(q), P’K’ﬁ(q);

Finish;

end

C2. HLSS-MLMC

Algorithm 2: Multilevel Monte Carlo with hierarchical Latinized stratified sampling
Input : RMSE tolerance ¢, S + 1 interpolation points S,; sequence of discrete meshes
{TMI,I =0,..., Ly, }; tuning parameter a;

Output : An estimate of the CDF F(q);
Procedure:
Generate Ny, s Samples of the random input field (x);
Initialize L = —1;
whileL <L, do
SetL=L+1;
if L = 0 then
Compute 1 sample of Q,, using upscaled values of (x);
Extend the sample size of Qy,, by a factor of 2;
forn=0,...,Sdo
forj=1,...,N,do

Compute In(Yé’));
end
Compute F155(Y,) and V[ZHSS(y,)1;
end
while max V[ZAHHLSS(YO)] > ae? do

0<n<S

Extend the sample size of Qy,, by a factor of 2;
forn=0,...,Sdo

forj=1,...,N,do

‘ Compute Zn(Y(()’));

end

Compute THISS(Yy) and V[ZHISS(Yy));
end
end
Set N, = total number of samples of Q ;
else
Compute 1 sample of Qy, and Q,  using upscaled values of (x);
Extend the sample size of Qu, and Qy, , by a factor of 2;
forn=0,...,Sdo
for j=1,...,N, do

‘ Compute In(YE’));

end
Compute FH55(Y; ) and V[ZHES3(v))];
end
while ¥} max VILSS(Y)] > ae do
Extend the sample size of Qy, and Q, by a factor of 2;
forn=0,...,Sdo

forj=1,...,N; do

‘ Compute In(YL(”);

end

Compute TH153(Y, ) and V[ZHISS(Y)));
end
end
Set N = total number of samples of Q) ;
end
Compute the computational cost at level L, w; ;

if (L > 1and max |ZHSS(v,)| < /1 —ae)or(L = L,,,) then

Set M =M;;

Compute the HLSS-MLMC estimator of F(q), Fi55M(g);
Compute the cost of HLSS-enhanced MLMC, C(FP}[‘AL/ISS'ML);
Finish; ’

end

end
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